	BMO says chances of Canadian banks cutting dividend are low 


	    Dec 10 (Reuters) - BMO Capital Markets said the possibility 

of Canadian banks cutting their dividend is low, but not zero. 

    In a note to clients, analyst Ian de Verteuil said Canadian 

banks should reintroduce dividend reinvestment programs (DRIPs) 

to supplement their capital and mitigate the pressure on cash 

dividend payout ratios. 

    DRIP offers holders of bank's common shares the option to 

purchase additional shares with the dividends they would 

otherwise have received as cash. 

    The analyst estimated that the banking system could generate 

$3 billion to $4 billion in common equity if banks are 

sufficiently aggressive on DRIP discounts offered. 

    De Verteuil said Canadian banks have gone through periods 

when their dividends have looked high relative to their earnings 

power, but added that apart from the National Bank of Canada 

<NA.TO>, none of the big Canadian banks have cut their dividends 

in the post-war period. 

    In 2008, Canadian banks have paid out about 80 percent of 

their earnings in dividends, the analyst said. 
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