I have been looking at CSCO as a buy and am in a delema....My real business has been very successful for 30 years and i have had great success increasing my net worth and have a great cash flow in real estate. Have 6 figure invested in gold and silver that i have bought mostly like a scrape or pawn broker would buy at very low prices (a sign on my office door).

My stock picking record is very poor, but is the next skill i am working towards developing. My skill here is poor, maybe because i have trouble thinking 5% or 10% profits are worth the effort.

Now my question.

Louise Yamada shows a chart of the life cycle of CSCO and says "it is a pounding buy".

http://www.cnbc.com/id/21036111
The CSCO part is at the 2 minute mark in video.

Now when i look at M/W/D/ RSI values it looks like it is in the distribution range.

Can any of the successful traders here help me learn from this?

Posted by: gademsky 


at October 1, 2007 12:54 PM

gademsky - 

I believe that L. Yamada's call vs. RSI system differ in their time frames. Her position takes place in a multi-year (almost decade-long) context and borrows from a strategic philosophy (after living through a full cycle & extended purgatory (kinda of troubled teens for a prodigy child), CSCO is ready to enter successful adulthood with more consistent, broad trading patterns. 

On the other hand, the RSI screen brings into focus tactical considerations as to the timing of entry/exit. So keep it on radar screen and try to spot a good near-/medium-term entry.

JML

Posted by: Jumble 

at October 1, 2007 1:21 PM

gademsky,

(Cara 100) Cisco (CSCO) was "a pounding buy" in July 2006, when I listed 20 or 22 tech stocks. The price was 17 and change. CSCO is now 33.13.

When Louise Yamada mentioned CSCO at the Citi Capital Markets Symposium last week, she was referring to key stocks in Nasdaq that are still not close to their 2000 market highs, whereas the Dow 30 is back to record high levels. (Cara 100) Oracle (ORCL) is another chart similar to CSCO. 

Would I buy either one right now? No. The last time I was interested was in July 2006.

I try to explain to this community that if you learn a trading philosophy and systematic approach based on strategy and tactics, you will not need Louise Yamada or Bill Cara. If you are patient you will let the market come to you, and that's when you buy and sell -- at extreme prices. 

Once you learn this method of trading, Wall Street cannot fool you. You and everybody else will make mistakes, but you will make fewer of them, and your performance will rise above the majority of the crowd.

It's fine to tell a story like Louise and I and others tell. We have to be entertaining. But at the end of the day, if you didn't learn anything good and sustainable, then you probably learned something bad and forgettable. 

When you follow discussions about trading or investing, did you receive info that may be ok for a few days, and maybe not, or did you learn something, like riding a bike, something you can do forever, and it will be ok. 

Posted by: Bill Cara 

at October 1, 2007 1:26 PM

Jumble,

You are right about Louise Yamada's intention. Although she is a world-class market technician, she was saying that her charts lead her to think of why Cisco is looking great. This is a booming market, and the "great" ones are over-bought (based like you say on RSI), but the fundamentals show that Cisco has been laying the infrastructure for the next boom in digital communications. After a Bear market cycle plays out, Cisco will be a prime Cara 100 pick for the next Bull phase. Within a couple years, CSCO will surpass its record high price in 2000. And so will Oracle (ORCL). 

Posted by: Bill Cara 

at October 1, 2007 1:40 PM

